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Taxes in Massachusetts:  How They Are Used, How They Compare to Other States 

 
Tax filing season inevitably brings with it many questions.  Some are technical in nature and relate to eligibility 
for certain deductions or credits, but others are broader in scope.  For instance, people may wonder: what do we 
use public resources to accomplish and how do taxes in Massachusetts compare to other states? 
 
Taxes in Massachusetts are used to support services that people count on every day.  The chart 
below shows how state revenue is allocated to achieve public goals: to provide schools for Massachusetts 
children; to protect healthcare security; to enhance public safety in local communities; to support services for at-
risk children and people with mental disabilities and other challenges; to build the roads, bridges, and other 
infrastructure that keep the Commonwealth’s economy moving; and to protect the environment and maintain 
the parks and playgrounds that families and children enjoy.  The data below reflect total spending, which is 
financed both from state sources like taxes, fees, and assessments and from federal funding.  Because the 
Massachusetts’ Medicaid program receives significant federal funding, the net state cost for healthcare is 
significantly less than the share indicated by the chart below.  The brief descriptions describe just some 
examples for each category. 
 

FY 2006 Budgeted Spending
Total budget: $26.09 billion

Spending by category expressed as a share of each dollar spent 

H EA LT H  C A R E
H ealth care fo r lo w-inco me 

children and families, the 
disabled, and senio rs in nursing 

ho mes
32 cents

ED UC A T ION
F unding fo r lo cal scho o ls 

and fo r public  higher 
educat io n and scho larships

22 cents

H UM A N  SER VIC ES
Services fo r at -risk children, 

mental health and mental 
retardat io n services, and child 

care
17 cents

EN VIR ON M EN T
P ro tect io n o f  water and air 
and maintenance o f  state 

parks
1 cent

D EB T  SER VIC E, P EN SION S
D ebt co sts fo r ro ads, bridges and 

o ther infrastructure plus 
emplo yee pensio ns

12 cents

P UB LIC  SA F ET Y
State po lice, priso ns, 

and pro secuto rs
8 cents

LOC A L A ID
P ublic  safety and o ther basic 

lo cal services ( this state 
funding is  in addit io n to  lo cal 

tax revenue)
4 cents

OT H ER
H o using, t ranspo rtat io n, 

and o ther small 
departments

4 cents
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State and local taxes in Massachusetts are lower than in most states.  Data from the U.S. Census 
Bureau show that total state and local taxes in Massachusetts amounted to 9.6 percent of personal income in 
fiscal year 2002 (the latest year for which such information is available for all fifty states). This level of taxes 
left Massachusetts 38th out of the 50 states (i.e. only 12 states had a smaller state and local tax burden). 
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Total State and Local Tax Revenue, FY 2002

 
 
State and local taxes in Massachusetts have fallen over time and have fallen more than in 
most states.  Data from the U.S. Census Bureau show that at no point since FY 1978 have state and local 
taxes in Massachusetts, measured as a share of personal income, been lower than in FY 2002.  Moreover, 
between FY 1998 and FY 2002, state and local taxes, as a share of personal income, fell 13 percent in 
Massachusetts, a steeper drop than in all but four states. 
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United States: 
-4.8%

Massachusetts: 
-13.2%

 


