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‘Educaﬁon
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‘ Libraries, Parks and Recreation
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Clean Air and Safe Drinking Water
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Prisons and the Courts
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Health Care and Public Health
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What Percent of our Income Funds these Programs?

Total Personal
Income in

Massachusetts

MassBudget Participation.

aaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaa Democracy.



Taxes as Percent of Personal Income, 2011
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Mass. Taxes are About Average, 2011

State and local taxes as % of state personal income
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Why We are Called “Taxachusetts”

Fiscal Year 1977

State and local taxes as % of state personal income
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MA Taxes Among Largest Declines: 1977- 2011

Percent change in state and local taxes as % of state personal income
Note: North Dakota (35.5%) and Alaska (21.6%) exceed the scale of this graph.

20% -

15% A

oo US 7.3% MA 25.0%
Decrease Decrease

5% -

0% -

-5% -

-10% -

-15% A

-20% -

-25% A

O T xw22zI W a2 <S> nagaXe="0ITunuaxbEunl nkEsx=<=z¥nLdacacocYZ2ZEN<cD
z<o<§§_g()D—ZZ¥Q.ZZ¥—|— ILI-§2§<[DD-V’§— ZO§§§O§>L9_|()UZI—§<E§W

MassBudget >0

Massachusetts Budget and Policy Center Democracy.



6% T

Before 1998, state tax
revenues were roughly
6.3% of personal income.
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Before 1998, state tax
revenues were roughly

6.3% of personal income. Tax CUtS
4%
Income Tax Rate
- $1.55 billion
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6% T

Before 1998, state tax
revenues were roughly

6.3% of personal income. Tax CUtS
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Before 1998, state tax
revenues were roughly
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Three income tax changes cost nearly $3 billion per year
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Tax Cuts Have Affeted Senices
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Chapter 70 Education Aid

Billions, Inflation Adjusted
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‘ Local Aid

Billions, Inflation Adjusted
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Early Education and Care

Millions, Inflation Adjusted
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Higher Education

Billions, Inflation Adjusted
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Public Health

Millions, Inflation Adjusted
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Human Services

Billions, Inflation Adjusted
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Mental Health

Millions, Inflation Adjusted 12% decrease since FYO1
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Environment and Recreation

Millions, Inflation Adjusted
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A Tax System Should Be . . .

Adequate
Stable
Simple/Efficient

Fair
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‘The Sales Tax is Regressive

% personal income paid in sales tax, 2012
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Source: Institute for Taxation and Economic Policy.
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\Why the Sales Tax is Regressive

Average Income & Average Spending, U.S. 2008
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The Property Tax is Regressive

% personal income paid in property tax, 2012
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‘The Income Tax is Progressive

% personal income paid in income tax, 2012
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‘State and Local Taxes are Regressive

% personal income paid in state and local taxes, 2012
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Investing In a strong
state economy
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No Clear Relationship Between Tax Levels & Wages, 2012
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Median Hourly Wage

Strong Relationship Between Education and Wages, 2012
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Individual Wages Increase with Level of Education

Median hourly wage in Massachusetts by educational level, 2010
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Weak Relationship Between Education and Wages 30 Years Ago, 1979

$28

S26

W
N
D

W
N
N

$20

$18

Median Hourly Wage
(inflation adjusted, 2012 S)

S16

S14

$12
8% 10% 12% 14% 16% 18% 20% 22% 24%

Percent of Workforce with Bachelor's Degree

MassBudget -0

Massachusetts Budget and Policy Center Democraoy.



Tools to Learn More

= Massachusetts Budget and Policy Center:
www.massbudget.org

= MassBudget Online Budget Browser:
http://browser.massbudget.org

= Commonwealth of Massachusetts Budget:
www.mass.gov/budget
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THE ANMIE E. CASEY FOUNDATION

@ Boston Children’s Hospital



