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Massachusetts lawmakers send
Maura Healey $63.4 billion
annual budget bill

The state budget bill now heads to Gov. Maura Healey's desk. (Libby O’Neill/Boston
Herald)
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Gov. Maura Healey has the next 10 days to review and act on the $63.4
billion budget that lawmakers sent her Wednesday, the first day of the new
fiscal year the budget covers.

The compromise (H 5555) that cleared both branches Wednesday with just a
handful of dissenting votes features $63.42 billion in line-item spending, an
increase of $2.37 billion or 3.9% over the budget Healey signed last July and
roughly $54.3 million larger than the fiscal year 2027 budget she proposed
in January.

The budget includes $2.7 billion in spending supported by revenue from the
state surtax on household income above about $1.1 million, split roughly
64% for education and 36% for transportation. It includes no tax or fee
increases and projects to deposit about $50 million into the state’s primary
savings account by the end of the budget year.

Massachusetts Taxpayers Foundation President Doug Howgate said the
budget accord was “remarkably aligned” with Healey’s January proposal
and closes a $3.5 billion gap between projected revenues and spending. At
3.9%, MTF noted that spending growth is notably restrained compared to
the four-year average increase of 6.2%.
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Still, the new budget “grows spending at a healthy clip,” Howgate said, and
addresses the structural gap by allowing more capital gains tax revenue to
be used in the budget, drawing from existing trust fund balances,
redirecting some gaming revenues, delaying conformity with some federal
tax relief measures, and packing in a “hodge podge” of other measures, he
said.

House Ways and Means Chairman Aaron Michlewitz said he thinks the
consensus budget will position Massachusetts well for the next year.
Supplemental spending has become a regular activity on Beacon Hill, but
Michlewitz pointed out that it has been far less common for a governor to
have to trim back a budget passed by lawmakers.

“It’s always hard to predict what’s going to happen in the future, you know,
particularly around revenues and things of that nature. But I think the
budgets that we’ve done over the last number of years here have been
pretty sustainable. I think we’ve only had to do one round — and it was
really like a half a round — of 9C cuts ... over the past almost decade,” he
said Wednesday. “So, I think that that shows you that we’ve been on a pretty
good, sustainable pace. And I think this budget is another step in that
direction, and we’ll continue to keep that momentum going.”

While concerns about the federal outlook remain, the budget relies on more
federal revenues than in fiscal 2026, Howgate said, with small adjustments
for revenue expectations in the first half of 2027. Howgate cautioned of the
potential for the state to need to pick up costs of the federal SNAP food
benefit program and rising Health Safety Net Fund costs associated with
people losing MassHealth coverage.

“Despite some recent good news from our own Supreme Judicial Court on a
reckless ballot question that would have caused deep fiscal anxiety, the
commonwealth still faces uncertain times, particularly in the healthcare
sector, as last year’s federal actions concerning Medicaid are being
implemented,” Michlewitz said when introducing the budget on the House
floor. “Yet, despite the chaos and the naysayers, our economy continues to
grow, our tax revenues are up, and the sky is not falling, in fact, like some
continue to have you believe. That, plus ample reserves, leaves the
commonwealth well prepared for what lies ahead.”
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The compromise budget allocates $122 million for caseworkers at the
Department of Transitional Assistance, which the Massachusetts Budget and
Policy Center said would be a nearly $21 million drop compared to expected
funding in fiscal 2026. The funding level would translate into 150
caseworkers being laid off, MassBudget said while citing an analysis from
the Massachusetts Law Reform Institute.

“Instead of cutting, the state should be increasing this funding and adding
even more DTA caseworkers,” MassBudget said Wednesday. “Failing to
address the shortage of caseworkers is also likely to have serious
consequences for federal funding moving forward.”

Until the annual budget is signed, state government is operating under an
interim budget that Healey signed on Tuesday.
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